ﬁ Ireasury Institute
&= for Higher Education

ADVANCED

CAPITAL FINANCING
PART 2

EILEEN BYRNE &
MARY PELOQUIN-DODD

n 8 A B U B [] LEi:_:%Auxilialry
OOOOOOOOOOOOOOOOOOOOOOOOOOOO Services

SSSSSSSSSSSSSSSSSSSSSSSSSSSSS



CREDIT
ENHANCEMENT




CREDIT
ENHANCEMENT

LETTER OF CREDIT (LOC)

Bank

Annual fees |
LOC, remarketing, liquidity
Direct Pay vs. Standby
Limited Period

More flexible with |
restrictions especially
local bank friendly
Institution

Tuv: HSBC Bank 1)
Trade ang Supply Chain
2 Hanson Flace, 144 Flivor
Brooklyn, NY 11217

SA, Nationa] Association

Please i 55UC for ayr BCCOUNE

LT AIRMAIL

an imevogahle Standhby

Letter of Credit
[C A IRMAIL, VIA oo

RIER []

INFAVOR OF (BENE FICIAR Yi

LE BY pRrar
L] NONE

[J BEN EFICIARY 5 SIGNED STAT EMENT, WORDEDR AS FOLLO
THE 8T ATEMENT AC HE DRAFT),

' _OTHER Doy IMENTS-

[] SPECIAL INSTRU

CTION 5
IF NECEss ARY,

TORE AN fN"'Hi_.iH.-f’..l. P
J"'-.-,TJ"LC'] i

ADDENDM AND SI¢

We hereby .
1 Teasury | Jeparty
and that any trans fier

* ]

ify that the trans
tor Tax Refom
of mone
Each Crediy shall be
Chamber of Commerpe
it the same timg of th
ISP 98} 1 the CALenl congisteny with the PTOViSions of this
may be in effpct from time g time, gx

CEpt to the exten; such laws are
™ - ! F e i

SCHONS Conred by the Credits are ng
1Actof 1974 a5 amended or the E
Y5 COvenad by the Creditg conforms in EVerY respect
subject to the Uniform Customs

and Practice for oy
Or 1F 50 elected by the Applicant in g

Agreement, This A

inconsistent
Esch Cregjy shall be subject tg (check T

Internatipng) Standhy Practices 1998, ICC Publicatipy 5940

— Uniform Customs apg Practice for llmzurnental}' Credits

HSBC Bank USA, N.A.

ART OF FHIS App)
iN IN ADDITION TO

“ant in this applicat on, by
ance of sych Credit (ISp L VISIONS hergin are g

sErecment shyl)

LiC NO,
(FOR BARE
DATE:
as s¢t forth below by:

E

AMOUNT
I'YPE OF CURRENCY

AMOUNT IN N UMBERS an LY WORDS

- MUST BE pRE ENTED T AWEE'S €O
INDICATED AB

UNTERS (4
OVE} ON OR BEFORE THE EXPIRA

(45
TION DATE OF:

WS (KINDL Y 5T

ICATION
THIS Apppg CA TION),

it prohibited under the Fy
Xport Administratiq i

A
with all ¢

U recently publishe
racHpes 1998, 1ce Publica

*upplemental to, ang Ot in syhsy itution of sq id UCP (or,
be construed under ghe laws of New Yok Sa

8 applicable,
UCP {or, ag applicable, [5p 98],

be, &g e SHe
with said

LC3 DO ey gy
APK ¥ U34aa1

INSTITUTE
LEGE BUSINESS MANAGEMENT
COL

—_—

ITH SHC#FET PRELJI‘&-‘HNAR'T' CABLE ADVIC



BOND INSURANCE

Insurer guarantees lender will receive timely payment of
principal and interest

Premium paid from bond proceeds at issuance based on

CRED|T total debt service
EN HANCEMENT Contract requires reimbursement to insurer

Guarantee of debt service payment by
a financially stronger party




T

1°" bond insurer forms
AMBAC (American Municipal Bond Assurance Corp.)

Subsidiary of MGIC Investment Corp of Milwaukee

15t project — hospital facilities in Juneau, AK

Initial credit rating — “"AA"” from S&P

Insurer MBIA
forms with
AAA rating 3% of
Issues
Insured
AMBAC
achieves
AAA
rating

BOND INSURANCE TIMELINE

Diversification
to asset-backed
securities begins

25% of
new issues
iInsured
Orange
County, CA
declares
bankruptcy;
bonds
survive

Nearly
50% of
Issues
iInsured

7/

Insurers
were AAA

rated

Only 4
Insurers —
none AAA




INSURANCE & GUARANTEES AS % OF TOTAL PAR ISSUED
2005 - 2024
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Source: LSEG




EXTRA PROTECTION

M AJ O R P I—AYE RS : B O N D I N S U R E RS SHARE OF NEWLY ISSUED MUNI DEBT THAT IS INSURED

\
vyl BAM

“In a sector like higher education
where all credits tend to get

v Assured Guaranty (AA) painted with a negative brush...

AGM to some degree

(formerly Financial Security Assurance) Puttlng ll.lsurance OIl. top of it

insures only public finance IS attractive to some investors

e AGC who then don’t have to do

all the research.”

e diversified

. : “An A-rated borrower might
v" Build America Mutual (AA) pay $500,000 for insurance

that would lower rates on
a $100 million 20-yr bond issue

2024 by 0.05% to 0.10% points
58% of market after factoring in
$24B of primary-market (most since 2010) the cost of insurance.”
645 new issues - 23% more than in 2023

Insured 27% more AA credits over 2023 Dan Hartman
Managing Director

PFM Financial Advisors LLC Bond insurance is more popular than at any time since
the last recession but remains far below pre-crisis levels.

Source: Wall Street Journal/Municipal Market Analytics

Source: Assured Guaranty.com




SELL"\]G " 919% NOT insured in 2025

W|THQUT = More diligence required
INSURANCE = Direct marketing efforts

$21,350,000*
Minnesota Higher Education Facilities Authority
Revenue Bonds, Series 2021

(Saint John'’s University)

@ Saint John’s

UNIVERSITY

Massachusetts WHO WEARE -  BONDS -  FINANCIAL DOCUMENTS ()

Investor Program

= |nvestor Roadshows

= |nvestor Websites

Welcome ,
Welcome to MassBondHolder.com. As Massachusetts State Treasurer, H I nve StO r Re I a t I O n S

| greatly appreciate your interest in supporting the Commonwealth and

its residents through the purchasing of our bonds. This website, for the

benefit of our investors, houses information detailing the state’s M a n a g e rS
finances, investor disclosure, previous bond sales, and upcoming bond

offerings. Thank you for visiting. | Deborah B. Goldberg =

a
.
.
COLLEGE BUSINESS MANAGEMENT INSTITUTE




SUBPRIME
MORTGAGE CRISIS

A CASE STUDY







BOND
INSURANCE

This subprime
mortgage exposure,
more thav half in the
form of triple-A CDO
tranches, brought doww
the movoline insurance
industry.

Journal of Applied Finance
2012

INITIAL RISK STRATEGIES

“Monoline” coverage (one type of coverage only)
Zero loss standard

Highly successful

Insured nearly 50% of bond market
1987 -1994 default rates < .63%

MOVE TO DIVERSIFICATION
Structured Financial Products
Residential Mortgage-Backed Securities (RMBS)
Prime + subprime mortgages
Collateralized Debt Obligations (CDOs)
Sliced and diced many RMBS cash flows




Loans to borrowers with < normally acceptable credit

Credit score of 660 or below (Scale 300 to 850)

SUBPRIME

MORTGAGES Charged approx. 2.00% (200 basis points) higher than rate
for loans to prime customers

History of late payments or defaults

Rationale?

Protected by rising real estate values

30% of U.S. adults have subprime scores

$625 Billion subprime mortgages in 2005
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SECURITIZATION

Lending institutions need capital
to continue lending and growth

Originate mortgage-backed loans
then sell to investors

SENLE
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Securitize loans ou% oo

Pool assets and issue fixed iIncome securities
representing % of the pool
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Quora

Collateralized Debt Obligations
Collateralized debt obligations (CDOs) are structured 3. CDO tranches

financial instruments that purchase and pool Similar to S EC U R I T I Z AT I O N

financial assets such as .tf:lE* riskier tranches of various mortgage-backed

mortgage-backed securities. securities. the CDO
Issues securities in
tranches that vary

based on their place in -
1. Purchase tl'i'la:?:a:h ﬂu:f wzfecriall, BankS & GSES ISSUE
The CDO manager and securities S collateralized debt obligations (CDOs)

firm select and purchase assets,

such as some of the lower-rated | of asset-backed securities (ABSs)

tranches of mortgage-backed

securities. A/
First claim to cash flow from
[ principal & interest payments...

puiie =y, Residential mortgage-
pord e Residential mortesee

and other
securities

| Primarily backed by
2 Pool subprime & second-lien mortgages

The CDO manager -
and securities firm . AA
pool various assets next...

in an attempt to i e

get diversification
benefits.

High risk, high yield

COLLEGE BUSINESS MANAGEMENT INSTITUTE
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BOND INSURERS GUARANTEED SECURITIZED POOLS

Unexpected losses realized when pooled securities default

TU RMOIL on debt payments to lenders
IN BOND Real estate bubble burst — prices decline in 2006
MAR KETS FMV of illiquid mortgaged property drastically fell

Required to increase funding of reserves
Result: Ceased writing of new business

Bond insurers ratings downgraded

Domino effect: Insured corporate & municipal
bonds downgraded



https://mronline.org/2018/02/08/world-stock-market-turmoil-prepare-for-a-rough-ride/
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Liquidity problem grew exponentially

Investment policies often require minimum ratings
for securities In portfolio

TU RMOlL Investors forced to sell marly downgraded bonds
|N BON D Must replace from smaller pool of high-grade bonds

Few buyers for downgraded bonds & bondholders must record
MARKETS MV losses from contracted bond market

SEC rules changes

Disclose analytical data

More transparency



= Separate corporate and municipal scales
"  Connecticut 15t to file suit
= |nvestors demand comparability

RATING = Moody’s & Fitch agreed to recalibrate municipal bond rating

STANDARDS scale

= S&P: disparity “within a tolerable band”

" Debate

Munis = Financial strength; Corp = default risk

Need more differentiation for useful munis




CRA ISSUES IDENTIFIED:

“Issuer Pay” model

QU ASl - Conflicts of interest
2 NRSRO designation / liability insulation
IMMUNITY
LITIGATION:

va.@ CRAs shifted their 2009: SDNY court denied 15t Amendment protection to CRAs
business wmodel, chargea

, : Rating agencies settled lawsuits for $2+ Billion
issuers for ratings, and

assigned their ratings REGULATION:
the interest of issuers 2010: Dodd-Frank Act
(.e., the investiment bavnks Internal controls, consistent methodology, transparency

that issued Structed
Finauce products, rather
thawn investors), their
rativgs and reports became

commercial speech.

Accountable for statements same as public accounting firms

Removed all references to credit ratings from federal regs

2018: Economic Growth, Regulatory Relief & Consumer Protection Act

Eased some Dodd-Frank restrictions (e.g. bank stress testing threshold)

Critics: regulatory rollbacks contributed to Silicon Valley Bank catastrophe in 2023

The Icarus Syndrome:
How Credit Rating Agencies Lost Their



https://www.justice.gov/news
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Documents,
Documents and More




YOU DON’'T CcALL
THIS A LEGAL
DOCOMENT DO

T CAN ONDERSTAND
EVERY WORD
of IT!!

A Bit More
Terminology



CLOSING DOCUMENTS

Trust Indenture

Bond Purchase Agreement

Loan Agreement & (“BPA”)

Assignment of Revenues

Mortgage and Security

Tax Regulatory A t
ax hegulatory Agreemen Agreement

Ground Lease Agreement o .
Continuing Disclosure

Project / Facilities Lease Agreement
JAY
greement Tax Certificate and Non-
Bond Resolution Arbitrage Certificate
Preliminary & Final  Official Legal Opinions

Statement (“OS”) And many more I




PRIMARY AGREEMENTS

Tax
Regulatory
Agreement

Ground

Lease &

Facilities
Lease




= Agreement between Issuer and Trustee
= Called “Trust Indenture”
" Terms and conditions of bond issue

Contains covenants

INDENTURE

TRUST INDENTURE

BETWEEN

THE TRUSTEES OF INDIANA UNIVERSITY
AND

THE INDIANA NATIONAL BANE, AS TRUSTEE
DATED AS OF OCTOBER 1, 1985

RE:
INDIANA UNIVERSITY STUDENT FEE BONDS




MANDATORY

Requirement to redeem
fixed amount of bonds

CALL /

OPTIONAL
REDEMPT'ON Call at issuer’s option
P ROVISIONS Premium for 10 year call often 2%, usually reduces
to 0% by Year 12

Increases cost of borrowing

EXTRAORDINARY

Unusual circumstances, e.g. destruction of facility




“ Right of iIssuer to redeem bonds prior to stated

CALL / maturity date

REDEMPTION " Bondholders receive principal, accrued interest,
and call premium (if any)

Indenture
generally
183.5 0,957 105 2 prohibits call for

itt t;ﬁé?“ 100  +183.5 1.257 100 74 a specified period,
/12 100 +120.6 2.257 99 1, 0

ALL  5/12/13 100  + 63.3 3.257 97.35 usually 20 years

ALL 5/12 + 16.6 4.257 94.377

- 28.9 5.257 90.699




ARBITRAGE

COLLEGE BUSINESS MANAGEMENT INSTITUTE




TEMPORARY PERIOD EXCEPTION FOR CAPITAL PROJECTS

Expenditure Test

Net sales proceeds & investment proceeds reasonably expected to be allocated
to expenditures on capital project within 3 years of issue date — may be extended
to 5 yrs with designer certification project will take longer

Time Test

Within 6 months incur binding obligation to 3" party to expend at least 5% of
net proceeds on capital projects

ARBITRAGE

Due Diligence Test

Completion of project & net proceeds allocation proceed w/ due diligence

Generic Types of Accounts (Funds) and Available Exceptions to Rebate AI I Owed constru CtiO n fu n d S pe n d ing

Type of Fund Containing Bond Proceeds

Refunding Construction or Costs of Debt Service

Escrow Fund Project Fund®  Issuance Fund® Fund (DSF) 6 mon t h S 1 O %
eé-Month

18-Month 12 months 45%
2-Year Limited 18 months 759,

Bona Fide DSF

Working Capial — 24 months  [0]0)74

2 Or Working Capital Fund

Source: IRS, Complying with Arbitrage Requirements: A Guide for Issuers of Tax-Exempt Bonds




Refinance existing debt Ot 5

Outstanding bond issue \longex Lex
Frefimance. v

new \oaxn

Bank Loan

Capital lease

Why refund?
REFUNDING Lower interest rate
BON DS Eliminate burdensome covenants from existing debt

Advance refunding

Defeasance

Proceeds are invested, usually in government securities, until
refunded bonds become callable

Anti-abuse rules

Hedging against future increases in interest rates not allowed



http://thebluediamondgallery.com/r/refinance.html
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https://creativecommons.org/licenses/by-sa/3.0/

ADVANCE REFUNDING

Sale of new bonds before 1st call date of existing bonds

Exchanging bonds before their maturity for other bonds with
longer maturities and lower interest rates

According to Forbes and Jefferies, advance refundings were
REFUNDING 17% of municipal bond issuances

BON DS Tax Cuts and Jobs Act of 2017 made interest on
advance refunding bonds taxable

In March 2023, the Investing in Our Communities Act
Introduced to reinstate the exclusion from gross income
for interest earned on advanced refunding bonds

Several workarounds and alternatives (e.g. Current refunding,
forward delivery bonds, “Cinderella” bonds”, tender offers)




U.S. Municipal Bond Issuance APRIL 2025- APRIL 2026
$ Billions

B New Capital [ Refunding

a0

B0

40

20

Apr-25 May-22> Jun-25 Jul-Z25  Aug-25> Sep-25 0Oct-Z25 Nov-25 Dec-Z22 Jan-Z26 Feb-26 Mar-26 Apr-26
Source: SIFMA Research
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DERIVATIVE INSTRUMENTS

leed rate

RECEIVER

Floating (SOFR)

* In this simple example, the fixed rate payer exchanges payments with
floating rate payer

* Universities are usually a fixed rate payer, and banks are usually a floating
rate payer

* [f the university payment is short, it will need to pay additional amounts to
floating rate payer




DERIVATIVE INSTRUMENTS

WHAT TO KNOW ABOUT DERIVATIVES:

= Overreliance on an interest rate swap can make debt look cheaper
= Derivatives include liquidity risk and counterparty risk

= Most common derivative Is an interest rate swap — it effectively
changes the institution’s underlying rate

= Others: interest rate caps and floors, collateralized debt
obligations (CDOs), and credit default swaps (CDS)

= Before the Great Recession variable rate debt hedged by interest
rate swaps were common — but many were terminated




DERIVATIVE INSTRUMENTS

WHAT TO KNOW ABOUT DERIVATIVES:

* Public universities that engage in a swap strategy are required to
have an independent representative (“swap advisor)

« Swaps must be tracked monthly to determine whether the
institution is “in the money” or “out of the money”

* The institution may need to post collateral depending on its
contracts — If its credit rating falls, the institution may also need
to post collateral

* SO, the institution should thoroughly understand its obligations




Pledge by borrower

If violated, can cause default

COVENANTS Bond insurer requirements > LOC provider

Affect operations

EVlse or CHLSE 15 hug
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Rate Maintenance Covenant

Debt Service Coverage Ratio
No Competing Facilities




Financing Terms & the Effect on Your OptionS saOperaions

“"When examining these new contracts, gentlemen, please note that in Paragraph 48 the

)

word ‘golden’ has been replaced by ‘plywood’ and ‘parachute’ is now ‘toboggan’.




RATE MAINTENANCE

Agree to maintain rents and other charges at the
level necessary to service the debt

POSSIBLE

COVENANTS Available Revenues / Annual Debt Service

DEBT SERVICE RESERVE

Maintain Maximum Annual Debt Service (MADS) in a reserve




OPERATING RESERVE

Maintai
n balance to cover operational losses

Typic _
ypically 1-2 years of operating expenses

~ Conditions Under Which Additional

series of Bonds

POSSIBLE r
DDITIONAL BOND
_ TEST | Bonds M ~(2) No additional
COVENANTS o(r)narsty ta)ort a) No additiona e
o delivered Dby th 4.
Sufficient revenue hereof (except pursu '

required before additional
or g

parity bonds i
SSl,led Debt Service tO becom
Years for the payment O

on the Parity Bonds Outs
be authenticated an

PERMITTED INVESTMENTS Bonds veres




Bondholder approval of certain

significant transactions
Credit enhancer approvals

Mandatory actions if fail to

POSSIBLE meet covenants

CO\/E NANTS Required to engage consultants

Covenants less restrictive with
Increased credit quality

InsideHigherEd.com - Moody’s Report Sept 2020:
Lower delt service coverage could trigger some bond covenants, leading +o a techical defautt but vot

Dodge City Community College
Student Union & Dorm Bonds

. feature a clear disclaimer
that the school has vwo direct
obligation for these bowds.
But PCCLC remains the
sole 1ssuer of +he bonds.
Accordivg to bond traders active in
the mumicipal bond markets, the

school’s exact obligation
In case of legal defaunlt

com ovly be discovered
through careful examination

of the covenants
of a specific bond and the overall
financial health of the school.”

Brookside Research

situations where colleges have defaukted on their loans becanse they did ot pay.

Such techical defantts can often lead to colleges being required +o bring i a consuttant.
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Dowlig College in Default on Bond Payments

August 7, 2015

DEFAULTS
AND g g

POTENTIAL

DEFAULTS

ABOVE THE LAW
Troubled Law School

Defaults On Its Bonds,
May Be Forced to
i Cease Operations
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Dowlig College in Default on Bond Payments

August 7, 2015

DEFAULTS
AND g g

POTENTIAL

DEFAULTS

ABOVE THE LAW
Troubled Law School

Defaults On Its Bonds,
May Be Forced to
i Cease Operations
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SOURCES

Par amount (Principal) $ 81,000,000

PROJ ECT Less: Underwriter’s discount (414,000)
Total Sources $ 80,586,000

SIZING:
SOURCES Lz

Project (Construction) Fund $ 68,311,350
AN D USES Capitalized Interest Fund 3,842,500
EXAM Pl E Costs of Issuance 1,542,150

Debt Service Reserve Fund 6,890,000

Total Uses $ 80,586,000

NOTE THAT ONLY 85% OF PAR VALUE GOES INTO THIS PROJECT




DECLARATION
OF

OFFICIAL
INTENT

REIMBURSEMENT RESOLUTION

Borrower wants to work on a project before tax-exempt debt is incurred and

reimburse itself with bond proceeds (e.g., feasibility analysis, planning/design work,
demolition, extraordinary working capital)

Other than for certain preliminary expenditures, borrower must have
“reimbursement resolution” in place that satisfies Treas. Reg 1.150-2

Reimbursement resolution requirements

Information

Project description

Maximum amount of reimbursement

Timing
Resolution adopted not later than 60 days after pmt of original expenditure
In most cases bonds must be issued no later than 18 months after later of

Date the original expenditure is paid; or
Date project placed in service, but NOT > 3 years after original expenditure is paid

Does not commit borrower to issuing debt; merely provides flexibility


https://www.law.cornell.edu/cfr/text/26/1.150-2
https://www.law.cornell.edu/cfr/text/26/1.150-2
https://www.law.cornell.edu/cfr/text/26/1.150-2

www.munios.com

& MunlOS A product of ImageMaster_ LLC
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O Competitive L] Roadshow Choose State(s)..

< RESET
RECENT OFFERINGS

Showing 1- 10 of 36,744

Display 10 25 50 100
TYPE ISSUER / DESCRIPTION

LEAD MANAGER / MUNICIPAL ADVISOR DATE POSTED
1. m M Grosse Pointe Public s

chool System J.P. Morgan Securities LLC
. County of Wayne, State
Negotiated

Raymond James & Associates, Inc.
PFM Financia| Advisors LLC (MA)

Raymond}ames
Negotiated

Terminus Municipal Advisors, LLC (MA)

m MA Massachusetts

Educational Financing Authority
2382 000 000

RBC Capital Markets 07/06/21
gl el A ...II‘ =1ala amnan o e
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www.emima.msrp.or
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OFF-BALANCE SHEET
FINANCING







PRIVATIZED HOUSING PROJECTS

Various structures

Tax-exempt bonds with total or partial institutional
leases or guarantees

F|NANC|NG More risk
PR|VAT|ZED More potential return

HOUS"\lG Taxable financing

Developer financed and owned
Less Risk

Less Return




PRIVATIZED STUDENT HOUSING STRUCTURE
COMPARISON

Developer
Guaranteed
Taxable

Net Oper. Income $675,000
Debt Service (5888,274)
Gross Cash Flow (S213,274)
Developer loss (S213,274)
Foundation loss SO
Institution loss SO

Debt Service Coverage .76

Foundation with
No Guarantee

Tax-Exempt

$675,000
($846,712)
($171,712)

SO
(S171,712)

S0
.80

Foundation with
Institution Guarantee

Tax-Exempt

$675,000
($707,162)
($32,162)




PRIVATIZED STUDENT HOUSING STRUCTURE

COMPARISON
Developer Foundation with Foundation with
Guaranteed No Guarantee Institution Guarantee
Taxable Tax-Exempt Tax-Exempt

Net Oper. Income $1,075,000 $1,075,000 $1,075,000
Debt Service (5888,274) (S846,712) (S707,162)
Gross Cash Flow $186,726 $228,288 $367,338
Developer gain $93,363 SO SO
Foundation gain SO $228,288 SO
Institution gain 593,363 Y, 5367,838

Debt Service Coverage 1.21 1.27 1.52



Fullerton Village at Depaul University

Total debt affected: $72.23 million

* Student housing development suffered low occupancy levels
attributable at least in part to unconventional architecture

» Loft-style apartments with concrete floors
and high ceilings — noisy!!

CASE * Occupancy dropped from 87% in Spring 2007
to 52% in Fall 2007

STU Dl ES * June 2008: tapped DSRF to pay debt service

* Dec2008: Defaulted
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» Fall 2016: occupancy = 83%

* Project revenues paid operating expenses + interest, but not principal
* 2017: Project sold for $92 million

* Both senior and subordinate bondholders were repaid in full




NCCD - College Station Properties LLC, TX

Total debt affected: $341.6 million

* Texas A&M student housing had been at
maximum capacity for g years

* Project would increase on-campus housing
stock by 28% in 2017, creating a risk that
new stock may not be fully absorbed

CASE * During construction numerous projects
sprung up in better proximity to campus

S—I-U DI ES * Initial lease up rate well below projections

* Also, market did not support rent levels at
targeted price points

* 2018: Revenues insufficient due to lower market rents than projected;
operating reserves tapped to pay 1% year of amortizing debt service

* July 2022: Occupancy strong but rent insufficient to make principal

* Recovery pending




n DEVELOP A PRIORITIZED CAPITAL PLAN AND CAPITAL BUDGET

n HIRE FINANCIAL ADVISOR UNLESS VERY EXPERIENCED
n HAVE WELL DEFINED OBJECTIVES

CONCLUSION n UNDERSTAND COVENANTS & EFFECTS ON OPERATIONS

H ENSURE DOCUMENTS ARE CLEAR FOR BENEFIT OF SUCCESSORS

6 QUESTION AND NEGOTIATE DOCUMENT TERMS

7




1. https://icardinalnews.org/2025/01/16/averett-bonds-
in-default-due-to-high-debt-ratio-trustee-reports/

CAMPUS- | "
2. Hampshire College to close after failing to

B A SED refinance bonds

DEF AU LT S_ 3. University in Kentucky breaches covenant, hires

consultant
PAYMENTS |
4. https://www.bloomberg.com/news/articles/2024-01-

16/struggling-private-midwest-college-strikes-deal-
AN D with-bondholders

COVENANTS 5. https://www.bondbuyer.com/news/georgia-proton-

center-bondholders-will-take-haircut-after-bankruptcy-
sale
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Preliminary Official Statement
Revenue Refunding Bonds

Colorado State University
System




PHELIMINARY OFFIIAL STATEMENT ATED DECEMRBREERE 5, 2017

NEW ISSUE STATE INTERCEPT BRATINGS : Moody's: ~“Aa2"™
BiMIME-ENTRY ONLY SE&P Global BEatings: “AAT
UNDERLYING RATINGS: Moody's: “Aa3™

S&P Global Ratings: “As
‘ / Nbd hersan
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WaT. froamsil Lorad AV A8 (RLs0 () Ghe g ELpon ol B alEers i the Neriea 200 T Boads is eresapf oo fomdios foesfolte, connfy, sohool diatmnl,

sprcial distirict, menicipad, ov afther perpoacs @ e efe deseraion, soe o § oLy ML

$38.600,000*
Board of Governors of
the Colorado State University System
System Enterprise Revenue Refunding Bonds
Series Z0017D

[Rateid: [haie of Delivery farch 1, as shown on inside fromt rover

The Board of Gaovemors (the *Boand”) of the Colomdo State University System (the “System™ | will issae the above-captioned bomds [ e
Serwes 20170 Bemals™ mul “Senes 217 Bonds” pespectioedy, and collectively, the “Senes 2017 Bonda™). The Senes 2017 Bonds are being sssaed
= fully repistered bonds in denomimations of 35 000 2nd inte gral nualtiples thereof. When tssoed, the Series 2017 Boguls will be registered i the
namye of Cede & Co., as ominee of The Depository Tret Company (CCDTUTY, New Yook, New York. DTUC mutially will oct as secuntes. deprossitony
for the Series 2017 Bonds.  Inddivishml parchases will be made m book emtry form ondy, and parchasers of the Senes 2017 Bonds will not recene
physical debvery of boned certilficates, all as more fully described herein. The prmopad of and poeminm, f sy, and mierest on the Senes 2017
Bonds: i= payable by Wells Fargo Bank, Natwonal Association, Minneapolis, Minmesota, as paying agend, 1o UTC. Inberest on the Senies 2017
Bonds is payable oo March 1 and September [ commmencimg March 1, 2008, [TC is reqgared o remat such panopal, prensiom aced mierest to is
Partbcpanis, for subseguent disbursemsent 1o the Benelioad Owners of the Senes 2017 Bonds. as more fully descnbes] herean See “THE SERIES
2017 BONDS—Book-Entry System” berein

MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS, FRICES AND CUSIPS SHOWN ON INSIDE FRONT COVER.

ey of the Series M7 Bonds will be ased for the pumposes of (a) Bnancing the pavment amid discharse of all or a portion of certain
g mnder the Slaster Hesohmmmg and (8 payving certan cosls relatong 1o the smnce of the Serpes 201 ) :

The Senes 2017 Bomuls e subjed (o redemsplion prior o matursty as desnbed berein.  See "THE SERIES 2017 BOSTE_—_Redemption”
hire

THE SERIES 20117 BONDS ARE SPECIAL LIMITED OBLIGATHONS OF THE BOARD, PAYABLE SOLELY FROM NET
REVENUES, AS DEFINED HEREIN, DERIVED FREOM OR IN EESPECT OF THE (WWERATION OF THE SYSTEM. NET REVENUES
ARE CALCTLATED BY SUBTRACTING FROM THE GROSS REVENUES, AS DEFINED HEREIN, OPERATION AND MAINTENANCE
EXPENSES. OUTSTANDNG PARITY RONDS SECURED WITH A LIEN ON NET REVENUES ON A PARITY WITH THE LIEX OF
THE SERIES 2417 BONDS ARE CURRENTLY OUTSTANDING IN THE AGGREGATE PRINCIPAL AMOUNT OF $1.118.705 000
(INCLUDING $281 806, 000* OF CERTAIN SUCH BONDS EXPECTED TO BE REFUNDED WITH PROCEEDS OF THE SEEIES
2017 RONDS ). THE PAYMENT OF THE SERIES 2017 BONDS WILL NOT RE SECURED BY AN ENCUMBRRANCE, MORTGAGE,
OR OTHER PLEDM:E OF ANY PROPERTY EXCEPT NET REVENUES. THE SERIES Z017 RONDS WILL NOT CONSTITUTE OR
RECOME A DERT OR INDERTEDNESS OF THE STATE, THE ROARD, THE SYSTEM O THE UNIVERSITIES (AS DEFINED
HEREIN) WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISION OR LIMITATION, AND THE SERIES
2017 BONDS WILL NOT RE CONSIDERED OR HELD TO BE GENERAL OBLIGATIONS OF THE ROARD OR AN OBLEGATION OF
THE STATE OF COLORADO EXCEPT TO THE EXTENT PROVIDED FOR IN THE STATE INTERCEPT PROGEAM WITH RESPFECT
T THE SERIES Z017C BONDS.

The Senes 2001TC Bonds ipaalify for the Stade of Colomdo Intercept Progman (the “Stale Intercept Program”™) a= descnbed berem. Pormmnd
io the State Intercept Program, Colomido's State Treasurer shall pay the princpal of saud inferest om the Series 200170 Boads i the Boamd does
nid mutlor sach payments when they are due. See “SECURITY ARD SOURCES OF PAYMENT FOR THE SERIES 2017 BONDS—Siste Intercept
Program Applcalde o Senes 20170 Bonds,

The Board has the nght, subgect to certain comdtions descnbed herein, (o tssse pdditional obligatiors secared by a Ben on the Net Revelues Muni
which is on a pardy with oo subordinate @0 the lben thereon secormg the Senes 2007 Bonids Advisor
This cover page romtams certain mfomation for gock reference cnly. 1t B oot 8 smmary of thas isose. Brvestors must read thy/e
(Hlicial Statement, particalady the section titled “INVESTMENT OONSIDERATIONS,” to obtamn infonmation essengial to the majpfng of an
mformed mvestnwnt decision

The Servem 200 7 Bowida ave gfferedd wiven, as e (F issoesd, sulgient fo the apprmiag spisam gf Ketal Rock LLP. as Sl Counand, moel
cortain odher comlitions. Kulmk Rook LLP has olso actml mpoonrssd in dhe S COE T RO (il e ens dine o

Thee Umnderirriders ore beisig repovsended by fthevr oo, Tenegealolamadno frmier,
Colormda, s sevved a3 Wemicipn! Adeisor 8o the Board 77 commerream oitm e issiainene gl e Sery et 210 1T 45 Crgaectin ! flae

(hy S sal Sy femierl

Seriey T Aowids enill b izaaed amd arvodabde _for dalieery through 0T i New Yok, New Yord o e aboun Dlerewndes - " R EET

st iy Underwriters’

The date of this (Hhoal Statement & ecem

S e Co-Underwriters
The Series 20000 Bonds will be secuped by the State Intercept Program. The Senes 28] 71 Boneds are not eliggle for the Sase Inferrepe Pl s

* Prelminary; subject tn change
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Maturity Date®
(March 1} Amonnt*
2018

20110

ol il
20:30
2MK31
) ‘[";:1.-]

SERIES 2017C BONDS MATURITY SCHEDULE*

Principal

3000 000
155 00
1660 040
1700040
175,000
185 00

30610 000

3 SO D0

7. 715 0000

CRLUIRE R

B 4835 000

8 475 000

B R (00

b A50_ 000

{1 815,000

{CUSIP Base No. 196707 ")

Interest

Bate

S CIRECE!

11 (25 000
2. 250 000
12 790 (HH)

% Term Bond due March 1, 2042 Yield: % Priee; % CLUSIP

% Term Bond due March 1, 2047 Yield: % Price; % CLESIP:

* Poelimanary: subject 1o change
CUSIPE is a regsivred trademark of the Amenican Bankers Associnbion. CU7SIP data berein provided by CUSIP (obal Services (SCGST)
muareged on beball of the Amercan Bankers Association by S&F Capotal 1. The CUSIP numbers are not intersded to creade o dntabese and do
not serve in amy way 25 a substiine for the CUSIP service. CUSIP pumbers have been assigred by an mdepemsdent company not affllisted with
ik Board and are providesd soliely for convemence anil referenmce. None of tle Board, the System or the Underwrsiers take nesporsibility fos
thw acouracy af the CUSIP mambers
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Preliminary Official Statement
Revenue Bonds
Conduit Issuer & University

Cheltanham Township Industrial
Development Authority
(Arcadia University)




PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 14, 2023

NEW ISSUE " ) RATING: S&P: “RRR
BODK.ENTRY.ONLY Credit Rating (See “RATING” herein)
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$23.805.000* Conduit

.Ef'k (_,_IBLDI 31 HELTENHAM TOWNSHIP INDUSTRIAL Issuer
K: _J AN DEVELOPMENT AULTHORITY

UNIVERSITY \l i University Revenue Bonds

Soeries of 2023

\
\I'CA

Dateds Date of Deliversy [Fme: April L. o= shown on inside cover

The Cheltenhain Townahip Indusinal Deselopment Antheority (Ehe “Awihority™ ) s siing its $255 806 000° aggregnie pomcipoal
amommd Arcodin UVnnersity Revere Bonads, Sevies of 2627 (the “Senes 2028 Bonds™) The Series 2023 Honds are is=snsable ondy in fodls
regisiered fomm withoul coopons, and, when swoed, will be registened in the name of Cede & Co., as nommee ol The Depository Trues
Company, New York. New York ("IFT'CT). S0 keng as Cede & Co. s the regpistened owner. relenences berein to the negistered owners of
Series JUZ Homls alall nean Cede & Coo and not e Beneaciel Owinens Gies defined ereln ], U will ect s securitis deposiiony of
U Serrdes Z0ELE Bomds, o] purelussses of beeselicial owsership Bnderesis i Gwe Seies 2020 Bonds will Be madee in book-eniry Geem ol s
b cesiomibnad s of 85000 ot integral meliiphes thereal. Bepelicial Uwisers will nol peceiVe cofliBoates pepaesenting thesls bilesrest L

b L Homds,  Seee “THE SERIESS MEES HUESEYS — Besok-Enbry Uhaly Sysiem” herein

Inikeresl o e Serles AL Horsls B pagabile on Apil 1 amd Octiolser | i each vear it naabiarly of jrdor redemgitlon, conusiseins
Uepokser 1, AEEE Piiwcipsl] or medemigdan price of sl et on e Series 20080 Bonads il D= padd by Thee Bank of e York Mellcin
Trusl Compony, N.A | ns tnsies (the “Trostee”™ ). 50 long aa Cede & Co. i the registered oawner, the Tnedee will pay the principal or
redemptm price of and mderest on ithe Senes 2025 Bomds whens doe (o OTC, wwhich wall remit such prancipal or redempbon poce of
arwd Enterest fo s Parthcipogiis (a8 Gefined heredn) wiiboh Wikl in i et soch principal of redeimpidon price of anad inGerest o e

- k o i i i iHT1=} I' I . I II " e
He=iiae U] O iers ool il Seirfes 20 Poiisls. a5 descriled s

Thi Serdes 2023 Bonds are subject to redemption anddl porehase in lieo of redemption prior (o maturily as more fmlly
desrribed herein.

Thee proceeds of the Seres X228 Bomis, iogether with oertain other fonds. will be wsed o2 (i} coremtly refind all or a porton
E

[ thee Mbonigoneery Coutdy Higler Esbacation sl Health Authoriy's Ancafia Unbversdly Hevenoe Bonals, Segies o 2018, $15 CHI0 4N
{ which are rumepdly ooistanding: (i) underiake vaonmss copstal projects consisting of, amonyg other things, (a) the construction
mestaliation, coquippmyg aped fumeshing of vanous capital projects. includmg bat el bimded (o, classrooms, laborsdenes, facalty and stafl
o=, bourpees andl eilifetle Gecilides, o Bre sappresion systene, informadion technoloegy areheciure ind an clevalos ol s Toeilires
cotprrising the Koyl Avenss Propeny (as delloed Beeelns ol (b the resovallon of oertakon stedent boueshag Gclilbthes; aod (B ) pag
erialn costs aind epetses of Bl e Sedes 20N Bods, @8 more Tully deseribed hemeln. Sese “THE SHES FROJELTT FLAN OF
FINANCING™ herein
The Series 2023 Bonds are limited obligations of the Anthority and are pavable
solely from payments required to be made by the University under the Series 2023 Loan
Agreement and other sources described herein. Neither the credit nor the taxing power
of the Township of Cheltenham, Montgomery County, Pennsylvania (“Township™), the
County of Montgomery, Pennsylvania (“County™) or the Commonwealth of Pennsylvania
(“Commonwealth™) or any political subdivision thereof is pledged for the payment of
the principal or redemption price of or interest on the Series 2023 Bonds, nor shall the
series 2023 Bonds be or be deemed a general obligation of the Anthority or an obligation
of the Township, the County or the Commonwealth or any political subdivision thereof,
The Authority has no taxing power.
Thas cover page coniains certam informatecn for quick referepnce only. I = pot e sammary of this Bssae. Investors ronst ceod the
epdire CHTCtal Stlement, bchoding the Appemdices, Lo oddadn iInformation essential (o makng an elormrsed nvestmesd decisdon

The Seres 2051 Bonids are offered {or delicery when, a8 omed if msoed by the Authonty ond recenced by the Underwnter amd
s Bl B receig ol D spaeesviongg bessl aspibiom off EoRert Semvenss Ulern & Mellot, LLC, Pluisdelphla, Peaeryheines, Boed Casise]
L ertnknn begnl malbers Wikl be possedd wpain G the Authoiey by s cotaised, Hombiarg, Bubin, Mullin, Moxwedl & Lagin, B, Lol
Feruisy anioe Tor S Uindversiy by s General Cotussed, Margamef b Clalbchan, Pagqubre. and Tor the Undecwriler by §ls coonses], Boflard
Spahe LLY, Phdladeshin, Peonsyhvindn. 1S espesctied thal the Serles 20650 Bands will be avaklabis for dedivery thooagh The Deposiion

Trast Company, New York, New Yook on or showul 2

BofA Securities
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Bond Counsel
Ratings: (See “Ratings™ herein)

In the opinion of|Or ' ervington & Sulcliffe LLP,|Bond Counsel to the University ("Bond Counsel™),

based upon an analysis of evisting lows, regulations, rulings and court decisions, and assuming, among othey
matiers, the accurncy of cevtain representations and complianee with cevtain covenants, interest on the 2017
Bonds is eveluded from gross income for federal income toar purpoeses undey Section 103 of the Internal Revenue
Code of 1986 (the "Code”). Bond Counsel is of the further opinion that interest on the 2017 Bonds is nof a
specific preference item for purposes of the federal individual or corporate alternative minimum taves, although
Bond Counsel observes that such interest is included in adjusted curvent earnings when calewlating corporate
alternative meinimum leccable income.  In the opinion of Bond Counsel, intevest on the 2017 Bonds is exemp! from
State of Vermont personal income taxes and State of Vermon! corporale 1ncome lares : CONNSE! CTPresses no
opron regarding any other taa CONSOYUEINCES redated to the ownes \’Hp o vfi‘-‘lhmt\'(nu of, or the amoun!, accrual

Or e pl of 1/ g 17 Bowds. See "TAX MATTERS™ hevein

The D20 000
W UNIVERSITY UNIVERSITY OF
o' VERMON'T 'ATE ' T1

Dated: Date of Delivery Due: October 1, as shown on the inside cover

The University of Vermont and State Agricultural College General Obligation Bonds, Series 2017 (the “2017
Bonds™) will be 1ssued only as fully registered bonds without coupons and, when issued, will be registered in the
name of Cede & Co., as nominee for The Depository Trust Company, New York, New York ("DTCT). DTC wall
act as secunties depository for the 2017 Bonds. Purchases of the 2017 Bonds will be made in book-entry form, in
denominations of $5 000 or any integral multiple of $5,000 in excess thereof. Purchasers will not receive centificates
representing their interest in 2017 Bonds purchased. So long as Cede & Co. is the registered owner, as nominee of
DTC, references herein to the holders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean
the Beneficial Owners of the 2017 Bonds. See "THE 2017 BONDS - Book-Entry Only System”™ herein

The 2017 Bonds are being issued under and are secured by a Trust Indenture dated as of February 1, 19890
between the University of Vermont and State .\unrnlmv and The Bank of New York
Mellon Trust Company, NA_, as successor trustee (the “Trustee™), as amended and supplemented to date (as so
amended and supplemented, the “Indenture™). The proceeds of the 2017 Bonds, together with other available funds
will be applied to refund certain tax-exempt obligations of the University described herein and 10 pay certain costs

of issuance of the 2017 Bomds
e ——————————

S0 long as DTC or its nominee, Cede & Co., 1s the holder of the 2017 Bonds, payment of principal, redemption
price, if any, and interest on the 2017 Bonds will be made directly to Cede & Co. Disbursement of such payments to
the DTC Participants is the responsibility of DTC and disbursements of such payments to the Beneficial Owners is
the responsibility of DTC Participants, as more fully described herein. Interest on the 2017 Bonds will be payable on
April 1 and October | of each year, commencing October 1, 2017, until matunty or prior redemption

The 2017 Bonds are subject to redemption prior to maturity, as described under "THE 2017 BONDS - Redemption”
herein

The 2017 Bonds are general obligations of the University and are not secured by a pledge of revenues or property
of the University. The moneys and investiments held under the Indenture are pledged thereunder to secure the
payment of the 2017 Bonds. The 2017 Bonds are not secured by any pledge of ad valorem or any other taxes. Nothing
in the 2017 Bonds or the Indenture may be construed as obligating the State of Vermont or any political subdivision
thereof to pay the principal or redemption price, if any, and interest on the 2017 Bonds or as pledging the faith and
credit or taxing power of the Stute of Vermont and no holder shall have any night to have taxes levied by the State of
Vermont or any political subdivision thereol for the payment of principal of and any premium and interest on the 2017
Bonds. No debt service reserve fund is created under the Indenture

The 2017 Bonds are offered, subject to prior sale, to withdrawal or to modification of the offer without notice
when, as and if issued by the University and received by the Underwriters, subject to the approval of certain legal
mutters relating to the issuance of such 2017 Bonds by Ornick, Hermngton & Sutchiffe LLP, New York, New York, Bond
Counsel to the University. Certain legal matters will be passed on for the University by its Geperal Counsel. The Yuba
Group LLC is serving as financial advisor to the University in this transaction. Certain legal matters will be passed on
for the Underwriters by their counsel slon Massachusetts. It is expected that the 2017
Bonds in definitive form will be availabie Tor de otk New York ; Julv 10. 2017

BofA Merrill l.)||( h Underwriters’
107 Counsel
Co-Underwriters

Dated: June 10 N

COLLEGE BUSINESS MANAGEMENT INSTITUTE




MATURITIES, AMOUNTS, INTEREST HATES. PRICES AND YIELDS

S57, 020 (M) Serial Bonds
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NEW ISSUE-Book-Entry-Only Fitch Eatings: AA+
Moody's Investors Service, Ine.: Aal
S&F Global Ratings: AA+
[ See “"Ratings™)
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& 104, 865,001
Hﬂ UNIVERSITY SYSTEM OF MARYLAND
i e AUXTLIARY FACILITY AND TUTTION REVENUE BONDS
af MARYLAND 2024 SERIES A and
2024 REFUNDING SERIES B

Dated: Date of Initial Delivery Dne: April 1 as shown below

Thae 2024 Senies Bonds will be issoed in book-enitry-ondy form throagh The Depository Trest Company, New York, New
York ("DTC™), The 2024 Series Bonds will be issued in denominptions of $5000 and mtegral multiples thereof. Interess
is payable on Oetober |, 2024 mnd semianoally therealter on Apnl 1 and October 1 by Manufacturerss and Tmders Trust
Company, stccessor to AlLrst Bank, Baltimore, Marsland { the “Trustee”) &s deseribed heretn. The principal of and premmiom
[if any ) on the 2024 Senes Bonds are pigmble st the principal comprorate trist offlce of the Trustee in Wilmmington, Dedosr
S0 long as IUTC or its nominse, Cede & Co is the registored owner of the 20224 Series Bonids, payments of primsipad of
preminm (i amny pand interest on the X024 Senes Bo uis will be mude diree iy |..]|'|| and diisbursements of such poyments
i the Beneficial Ownens (defied berein§ of the 20024 Series Bonds wall be the responsibility of the DTC Participants and
[ndirect Participants, as more fully descibed hereine. See “THE 2024 SERIES BONDS — Book-Endry-Unly System.”

The 2024 Senes Boneds will bear imterest from their delivery date @ the mies per annuam and will mature on Aprl | od
the vears and in the amounts set forth i the insade fromt cover

The X128 Series Bonds am 'l"l'." f Il FEVT |.|_;||'l--|I praan fr mmefae ey o pleserrbeny Jeeveen oeales THE A2y &

_|I_="|.'|'II'-| |r|_||||l Ji I i rdye !"

The 20Z4 Series F'.—nml.ﬂ are limited obligations of the l'n.l1.'r.'-:|'.'ill;t System of Maryland ( the “System" )

' system under the

ndenture o ' : ri and amaende pplem: ndenture of

Trust dated as of Jum 1, 1805 I'I'.'Elﬂ:l."tl'l-l r, 1]..- "Il'tdt*ﬂiIJ.Tr" i} between the "-1. stem un-l Trustes, incloding bat not
Limited to (1) Tultion Il'.-un enes [ as defned herein |Jl| 'll.uu]m.n Facility Fees (as defined hereln ), aod (10}

: O N0t CTeBLe Or CONSLIHLe any indebtedness or obligation of the 3
or of any j?l'l'lll.ll'ﬂl subdivision thereof except the System or pledge the faith, credit or the nnl.tu.. j.-u-lmr of
the State of Marviand, or any political snbdivision thereof. Neither the State of Maryland nor any political
subdivision thereof nor the Svstem shall be obligated to pay the principal of, or premium (if any ) or interest
o, the 2024 Series Bonds vlulpl from the Trust Estate. The 2024 Series Bonds do not constitute a direct,
indirect or contingent debt or obligation, moral or otherwise, contracted by the State of Maryland or any
political snbdivision thereol to levy or pledge any form of taxation or to make any appropriation for payment.
Thi System has no taxing power,

Delivery of the 2024 Series Bonds is subject to the approvel of Miles & Stockbridge P.C., Baltimore, Muryiand, Bon
Uonmse] to the System, and to certain other conditions. Certain legal mutters will be passed apon for the System by the
Cfce of the Attorney General of the Sie of Maryland. It is expected that the 2024 Series Bonds will be avuilable for
delmvery on or about Februury 28 2024, through the @etites of DTC.
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Cited: Febroaey 1 20
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THE 2024 SERIES BONDS DO NOT CREATE OR CONSTITUTE ANY INDEBTEDNESS OR
OBLIGATION OF THE STATE OF MARYLAND OR OF ANY POLITICAL SUBDIVISION
THEREOF EXCEPT THE SYSTEM, OR PLEDGE THE FAITH, CREDIT OR THE TAXING POWER
OF THE STATE OF MARYLAND OR ANY POLITICAL SUBDIVISION THEREOF. NEITHER THE
STATE OF MARYLAND NOR ANY POLITICAL SUBDIVISION THEREOF NOR THE SYSTEM
SHALL BE OBLIGATED TO PAY THE PRINCIPAL OF, OR PREMIUM (IF ANY) OR INTEREST
ON, THE 2024 SERIES BONDS EXCEPT FROM THE TRUST ESTATE. THE 2024 SERIES BONDS
DO NOT CONSTITUTE A DIRECT, INDIRECT OR CONTINGENT DEBT OR OBLIGATION,
MORAL OROTHERWISE, CONTRACTED BY THESTATE OF MARYLAND OR ANY POLITICAL
SUBDIVISION THEREOF TO LEVY OR PLEDGE ANY FORM OF TAXATION OR TO MAKE ANY
APPROPRIATION FOR PAYMENT. THE SYSTEM HAS NO TAXING POWER.

Pledge of Tuition Revenues and Auxiliary Facility Fees

L nder the Indenture. the 9\ stem has pledged to the Trustee the following (collectively, the *“Trust

ished 1n accord:
with the Indenture. including the Revenue Fund (as defined bdm\) or pursuant to any Resolution authorizing
the 1ssuance, sale and delivery of Bonds of any series. The pledge of the Tuition Revenues and the \uulmrv

Facility Fees and any and all amounts held in the Revenue Fund are for the equal and proportionate benefit of

the Holders of the 2024 Series Bonds and all other Bonds issued under and secured by the Indenture.

As defined in the Indenture, *| uition Reven \
monies received by or on behalf of the System that are required to be reflected as tuition, student fees and activity
fees on the financial statements of the System in accordance with generally accepted accounting principles, an
all rights to receive the same, whether in the form of accounts receiv able, documents, instruments, contract
rights, general intangibles or other rights, and the proceeds thereof, whether now existing or hereafter coming

into existence or whether now owned or held or hereafter acquired; provided, however, that “Tuition Revenues™
shall include only such of the foregoing as constitute tuition, student fees and activity fees collected by the
System from its students within the meaning of the Act as in effect as of the date of the Indenture.

As defined in the Indenture, *Auxiliary Facility” and “Auxiliary Facilities” mean the property, plant and
equipment either (i) owned or leased on May 1, 1989 or thereafter by or for the benefit of the System that, as of
June 30, 1988, was reflected on the financial statements of the System, or (ii) that under generally accepted
accounting principles is from time to time required to be reflected upon the financial statements of the System,
as auxiliary enterprise property, plant or equipment, including, without limitation, each Project (as defined in
the Indenture, see “THE PROJECTS™ below), and any and all additions, improvements, extensions, alterations,
machinery, equipment and appurtenances thereto, existing as of the date of the Indenture: provided, however,
that **Auxiliary Facilities” (i) shall include only such property as constitutes any facility or facilitics which
furnish a service to students, faculty. or staff of the System within the meaning of the Act, including (but not
limited by any type, class or otherwise) housing f{ facilitics, cating facilities, recreational facilities, campus
infirmaries, parking facilities, athletic facilities, student union or activity facilities, laboratory facilities, testing
facilities, and any related or incidental facility or any combination of such facilities within the meaning of the
Act and (i1) subject to the limitation contained in clause (i) above and subject to the right of the System to transfer
or exclude any Auxiliary Facility as permitted by the Indenture, shall always include auxiliary enterprise
property, plant or equipment owned or leased by or for the benefit of the System in existence on the date of the
Indenture.

As defined in the Indenture. *

income and other monies received by or on 1alt of the System lrom or In connection \\n any Auxiliary

Facilities that, as of June 30. 1988 or subsequently, were ref ]utud as auuharv enterprise revenues on tlu

statements of the System in accordance with generally accepte accountmg principles, and all rights to receive
the same, whether in the form of accounts receivable, documents, instruments, contract rights, general
intangibles or other rights, and the proceeds thereof, whether now existing or hereafter coming into existence or
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TAX MATTERS™ hen

$57.475.000
SITY OF DELAWARE
evenue Bonds, Series 2013C

Conversion Date: May 2. 2018 Due: November 1, 2037

Thas Remarketing Circular relates to the Universty of Delawazre's Varmable Rate RBevenne Boauds. Senes 2013C (the "Settes 20130 Boneds™) The
Senies 2019C Bossls were 1ssued on April 18 2010 m the onginal ageregade principad amoant of $57.470,000 as vansble mile boods m book-entry ondy
form through the facifities of The Depository Trust Cosnpany, New York, New York ("DTUT ). See "The Senes 20 550 Boosds - Book-Entry Ounly System”

e

T Seres 010C Bonds are betng remarketed (1) to bear interest m the Daily Mode and (13} i connectsan with the addition of o Lupadity Facility
o secure the Series 200130 Bogwds. The interest rule modes of the Senes 2000 , e subgect to change as dessnibed hevem. See “The Senes 201 B
Bonds-Interest Hates aned Modes™ While beanng interest at o Weeldy Rate or Duily Rate as descnbed herein, beneficial interests m the Senes 201 Permﬂted

Bonds shall be in authormed denomimsations of $100.000 and mtegral makiples of $5.000 i excess therrol. and intevest on the Senes 2005 Bonds wi

be payable on the first Bussess Day of each memth commencng on June 1, 2014 IntereSt
The method for determunng the inderest rate on all or a portion of the Senes 2015 Bonds oo Be convertad from time 1o tane 1o 2 Weekdy warl | Rate

s Remuarketizg MOdes

rosilar describes certam terms of the Senes 201530 Bopds apgilicable w that Seres of Bonds bears interest ot 2 Dady Rate. There e segrafica
fanges in the terms of the Senies 20130 Bonds mn other Interest Rate Modes  Thes Remarketing Circular is not indended to provide mformation wl
pespect to any Senes of Boods i a rest Mode other thum a Daily or Weekly Mod

The Senes 2015 Boguds are sudyoct edemption and mendatony tender for purclase pnos to maturity as descnbed herem and, whitle bearug
miterest at o Dadly or Weelkdy Rale, are subgect %0 optional lender lor parchase as descnibved herein

Effective May 2, 2006, payment of the purchase price for the Senes 200150 Bonds tendered quiredd to be tendered for hase will |

[CpporicTby 3 Laquidsty Facusy tram |

ey a Stancby Hond Purchase Agreemsent (the “Laguidity Faciity ™) ameong the Uniiversity, the Trustes _||
Subgect to certan terms and conditions and to the extent provaded for thervin and described b
M ‘V J l"[ o 3 . .
ame
: 1 8 DT WU WArTesl Dl 10T 2 PeTws mys. The obligation of t . .

muker fursds so avallablde under the : ‘acility will expaze « ; | 'l- g be extended, termanatesd or replace Explratlon

The Liquidsty Faclsy may be termitated prnor to its stated expiration date under certan aroumstint rrssssaaled heremn witho of
ay praar notice to Bondbholders ‘.1" r notice 10 Bosdhodders, the Universasty may replace the Ligudaty Faalty or decide not to support the payme . -
the parchase prce for Senes 21K Boods with any bguudity facilty ssevaed by a liquidity provider, but mstead chocse (o be solely responsible for th quU|d|ty
full payment of the purchuse price for Senes 200195 Bonss that are tendered or required to be tendeeed for parchase and not eemurioeted, or for whi Facility
remarketing proceeds are not dedivered. I any event, the payment of the purchase prce for the Senies 2005 Bonds tendered or regared 1o be tendere
for purchase s 4 general obligatine of the Unpversity. The Senes 20000 Bonds, if m a Fooed Rate Mode, o 2 Term Rute Mode, will pot be subject 15
ender for purchase and will not be supparted by uny bgudity facality

e Semes 201X Bomds were issued wnder and purssant 10 2 Toest Agrevment dated as of \'-t.-!-l 1, 1980 as supplemented, mcluding in

‘“H Jemental Agreement No. 3 dated as of Apedd |, 2013, and o Fiest plement Lo Supplemental . ement No. 1 duted ns of May | 2018, cach

tween the University aned Widmington Trust Comguny. s trustee (the “Trustee™ |, s more fully described bherein. The Serses 20000 Boods were issaed

O PRI if the moneys to (1) refund certam pror bonds of te Universaty, and (2) pay the costs of sesuing the Series 20000C Bonds. The Senes
Bordx arv imated obig : vty pavable soledy from Mledeed Revenoes

Univernstty from the operation af its currendly ox

TIIFREUF UR. A PLFD(.F UF THF F\lTﬂ AND ¢ RI’DI’T OF THEU \nn\m OR A PLED(.F OF Tlli FAITH AND C RFDIT OR THE
TAXING POWER OF THE STATE OF DELAWARE OR ANY POLITICAL SURDIVISION THEREOF

THEOBLIGATIONOF THE UNIVERSITY TO PAYPURCHASEPRICEWHENDUE IS AGENERALOBLIGATION OF THE UNIVERSITY
FAILURE RY THE UNIVERSITY TO PAY PURCHASE PRICE WHEN DUE IS AN EVENT OF DEFAULT UNDEE THE TRUST AGREEMENT

Thas cover page contains certam information for guick referemce onldy. R s not & sunsary of this tssue, vestors must read the entite Remarketing

Circnlar to obtam miormation essential 1o the malang of an sfanned mvestment decisiog

The Series 2013C Boowds are reoffered by Memll Lynch, Prerce, Fermer & Samth Incorparsted, New Yook, New Yook, as remarketing agent, subyect
o recegit of the approvag legal optnion of Saul Ewing LLFP, Wilmington, Delaware, Bond Counsel in commection with the isterest rale conversion
additaon of the Ligadity Facilty, and certain other conditionss. 1t is expected that the remarketed Senes 201507 Bonds will be delvered on or about

May 2, 2014

BofA Merrill Lynch
The date of this Remarketing Cireular is April 25, 2014
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557475004

Umversity of Deloware
evenue Bonds, Senes 20130

Dated: Apni 18,2013
Conversion Date: May 2, 2016

Due: November |, 2037

Prce: 1007
CLUSIPF No. 91425M DVe

Interest Payment Dates: Monthly, starting with June 1. 2016

CUSIP numbers have been assigned by an orgamzateon not affiliated with the University and are included
solcly for the convenience of the holders of the Sencs 2013C Bonds. The University s not responsible for the
selection or uscs of these CUSIP numbers. nor s any representation made as to the correctness of the CUSIP
numbers on the Senes 2013C Bonds or as indicated above
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Education is what
you get when you
read the fine print.

e

Experience is what you get when you don’t.

.
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https://creativecommons.org/licenses/by-nc/3.0/
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